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Recently, the Board of Directors
or the Audit Committee always hear about
the preparation to update and/or revise
the Thai Financial Reporting Standards
(TFRS), which is based on the International
Financial Reporting Standards (IFRS).

The truth of the matter is, IFRS
always updates or changes in order to serve
the new requirements and complexities
of business activities.

As announced last year, the FAP
engagement for the new TFRS, which has
seen that, 55 issues has been partially
adopted which 6 issues named Insurance,
Agriculture, Financial Instruments to be
covered.

The reason for this revise of 55
issues was due to changes in adoption
concept, new issue; such as group of
Consolidated Financial Statements called
Pack 5 and Fair Value, changes in some
wordings and changes in reference (For
more details of TFRS, please visit FAP
website www.fap.or.th in the heading of
“TFRS”).

For better understanding about
the Thai accounting standard setting to
be in accordance with accounting laws
and other laws, from 2004 according to
the Accounting Professions Act B.E. 2547
(Act), the FAP shall be a juristic person,

the objective is to promote and develop
accounting professions Under section 7,
the FAP shall have the following authorities
and duties in setting up accounting
standards, auditing standards, other
standards related to the development of
the accounting professions, and prescribing
the Code of Accounting Profession Ethics.

In this session, we will only clarify
the Thai Accounting Standards, refers to
our Act Section 34, The Committee on
Accounting Standard — Setting (CASS).

The CASS shall have the powers
and duties to set and improve accounting
standards to be in accordance with the
accounting laws and other laws. Due to
international accounting standards, setter
has two main standards:

» Setter one is called International
Accounting Standards Board (IASB),
responsible for International Financial
Reporting Standards (IFRS)

s Setter two is the U.S. Financial
Accounting Standards Board (FASB),
responsible for U.S. Generally Accepted
Accounting Principles (U.S. GAAP).

These two main standards setters
have entered into agreement referred to as
“Convergence Program”, which the objective
is to eliminate a variety of differences
between IFRS and U.S. GAAP, and yet, to
continue to work together in order to bring

a common sets of accounting standards
that will enhance the quality, comparability
and consistency of global financial reporting,
enabling the world’s capital markets to
operate more effectively.

In Thailand, the CASS considers
to use IFRS which is more suitable, along
with the 140 countries around the world
that have decided to use IFRS based on
Principle — Based Approach of which
includes 6 main conceptual frameworks:

» Relevance

» Faithfulness

» Verifiability

» Understand

» Timeliness

» Comparability

Effective from 1 January 2015,
Thai accounting standard is currently using
composites of Thai Accounting Standard
(version 2014) and TFRS (version 2014),
which were based on IFRS dated 315t
December 2012 (Bound Volume 2013
consolidated without early application)
and also included Conceptual Framework,
Thai Standards and Interpretations
Committee (TSIC), TFRS Interpretations
Committee (TFRIC), Guidance and also
Examples for better understanding.
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We do not yet fully adopt IFRS
(exceptsix issues), and considers to adopt
within year 2019. Furthermore, CASS is
going to set or update TFRS based on
IFRS Bound Volume 2015 Consolidated
without early application and would like to
be effective on 1 January 2016.

Surely, the question is why the
adoption of IFRS to TFRS has still 1 to 2
years gap?. For more information, please
find process TAS/TFRS implementation in
Thailand as follows:

1. Translation from English to Thai
language, according to the Act section
34, paragraph 2, “Accounting Standards
must be written in Thai”. Before the
translation takes part, we need specialist(s)
who thoroughly understands the concept
of accounting in each area of topic and
are able to translate into understandable
Thai wordings. Group of Big 4 Auditors
and accounting specialists are a great
support for this.

2. Reviewer for all Thai wordings
must make sure that proper translation
process must make sense and with
correct meaning.

3. The Hearing process, FAP will
organize the hearing with CFOs and
Accountants who are related directly to
each of Standard. The purpose of this
process is to make them understand the
update/new approach of standard and
prepare themselves or computer application
(if needed).

4. The Approval process, according
to the Act, “Accounting standards as set
and improved by CASS shall come into
force when they are approved by the
Oversight Committee on Accounting
Professions (OCAP). In actual practice,
we process and approve by four committees,
CASS, then the Committee of Accounting
Scrutinization (screening), then pass to
The Committee of the FAP and the finality
with OCAP. The OCAP consists of the
followings:

» The Permanent Secretary of
the Ministry of Commerce as Chairman of
the Committee.

» The Director of General of
Department of Insurance.

» The Director of General of the
Department of Revenue.

» The Governor of the Office of
the Auditor General of Thailand.

» The Governor of the Bank of
Thailand.

» The Secretary-General of the
Office of the Securities and Exchange
Commission.

» The President of the FAP.

» The President of the Federation
of Thai Industries.

» The President of Thai Bankers
Association.

» The President of the Thai Chamber
of Commerce.

» two members having knowledge
and expertise in accounting and one law
specialist and.

s The Director — General of
Department of Business Development as
member and its secretary.

5. TAS/TFRS shall come into
force after publishing in the Government
Gazette.

6. Organize the seminar after
CASS consent to TAS/TFRS.

We are pursuing this 6-step for
each TAS/TFRS to make sure our CFOs
or Accountants understand and prepare
themselves for this update/new issue.
FAP targets the full adoption of all issues
of IFRS on 2019 and the implementation
gap for a year.

This is how TAS/TFRS applies and
works in Thailand. For the next opportunity,
we would present about Thai Auditing
Standards and other standards that will
come into force for your information.



